Ending Poverty In Community
A Toolkit for Young Advocates

Name Date

Handout 2C: Business Cycle and Poverty

Directions: Review the following material. On a separate piece of butcher paper,
use pictures, symbols, drawings and the information presented on this handout to
describe how the business cycle is connected to poverty.

Figure 4.

Number in Poverty and Poverty Rate: 1959 to 2012

Mumbers in milllons Recesslon
S0
45 /‘_" 45.5 million
40

- i\‘hlumber In poverty L Av—/
2o \ /_""""—-_/
75 %— /

20 T AN T RN TN TN TN TN TN T T O TN T NN S TN TN T T T 0N T T NN TN TN TN TN TN 1IN TN TN TN TN N TN TN TN TN 1 AN TN TN TN TN TN T O O T T |

25

20
Poverty rate
1 5.0 percent

s R R R e —-_

1a

Mota: Tha data peimts ara placed at the midpoints of the espactiva years. For information on recassions, sea Appandix &
Sourca: .5 Cansus Bursau, Current Population Survay 1560 1o 2013 Annual Social and Economic Supplamants.

Historically, the number of people who experience poverty in the United States
tends to increase or decrease with the economic cycle. If the economy is doing
well, fewer people live in poverty. If the economy is doing poorly, more people tend
to fall below the poverty line.

When the country is in a recession (the vertical blue lines on the graph above), the
working poor and the unemployed are the most affected. A recession is a period of
general economic decline. During a recession people often buy less. When people
buy less, they reduce the demand for products. This means fewer people are
needed to provide these products. Those who work full time and earn a minimum
wage often don’t make enough to lift themselves out of poverty. During a
recession, these men and women are the most likely to lose their jobs as
companies lay off employees and look for other ways to cut their expenses.

The result is that the families who live on the edge of poverty often cross over the
line when the economy does poorly.

Copyright © 2012, United States Conference of Catholic Bishops. All rights reserved.
This text may be reproduced in whole or in part without alteration for nonprofit
educational use, provided such reprints are not sold and include this notice.



